|MF warns UK to be wor st-
performing major economy in
2023

A worker at The Halo Centre, the central distribution point for donated items to be distributed to
the Coventry Foodbank network of 14 sites across the city, collates food items into parcels that



will be provided to people with a foodbank voucher, in Coventry, England. (Photo by AFP)

London, February 2 (RHC)-- The United Kingdom faces the bleakest two years of any major industrial
nation, the International Monetary Fund (IMF) has predicted, and is on course to become the only Group
of Seven (G7) country whose economy will shrink this year.

The IMF, the major financial agency of the United Nations, in a report said Britain is expected to
experience a contraction of 0.6 percent in 2023, the only G7 economy projected to shrink this year,
blaming it on “tighter fiscal and monetary policies”.

It downgraded the country's economic outlook by a massive 0.9 percentage point from October, saying
higher interest rates and taxes along with government spending limitations will exacerbate a cost-of-living
crisis in the UK.

If the Gross Domestic Product (GDP) of a country decreases for two consecutive quarters, it means that
the country is in recession and its economy is in a bad state. Typically, this means that companies make
less money and more people are unemployed.

The Washington-based institution predicted that the UK would be the only country — among the world's
advanced and emerging economies — to suffer a year-long decline in GDP this year.

The forecast leaves the country languishing behind Germany and even sanctions-hit Russia, both of
whom are expected to register growth this year.

Nearly half of British youth fear they will “never” earn enough money to support a family, a leading youth
charity has revealed.

According to Pierre-Olivier Gorinchas, chief economist of the IMF, Britain will experience a challenging
economic environment due to the country's heavy dependence on liquefied natural gas and high energy
prices.

The report comes as the embattled Prime Minister Rishi Sunak is under pressure from Tory MPs to
deliver a plan for growth amid growing economic woes.

Sunak is, however, resisting calls to cut taxes in the upcoming budget, with Chancellor of the Exchequer
Jeremy Hunt insisting on Friday that inflation needed to come down first.

On Wednesday, the country will see the biggest day of industrial action in over a decade with strikes by
an estimated 500,000 workers across seven unions, which is likely to bring the country to a halt.

Meanwhile, the Prince’s Trust, a youth charity, carried out a survey among 16 to 25-year-old Britons,
which showed that 45 percent of these youngsters in the UK have no hope of establishing a new family
due to the soaring cost of commodities and services.

The report revealed that 57 percent of young people said the cost-of-living crisis is their biggest worry for
the future, while 34 percent said the coming recession is their greatest concern. About 46 percent said
they felt hopeless about the future due to economic uncertainty.

Younger generations are not the only people to be affected by the UK'’s deteriorating economic situation.
Millions of adults and even the elderly are being affected by the cost-of-living crisis and rising inflation.

Energy and food prices, along with vital living costs have experienced a sharp increase in recent months,
as the UK is grappling with its decades-high inflation.
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